Troubled Debt Restructuring Decision Tree

Is the debtor experiencing
financial difficulties?
(ASC 310-40-15-20) The modification is not a TDR.
Therefore the creditor should apply the
guidance under receivables,
nonrefundable fees and other costs.
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Evaluating Restructured Loans

Was the loan
restructured in a
TDR* as defined in

paragraphs 310-
40-15-5 through
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Al TDR's are
considered to be
impaired at date of
restructure

Disclose as impaired in
period of restructure

At date of
restructure, did the
terms specifiy a
market rate of
interest for all
noncontingent
amounts?
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*Troubled Debt Restructuring

**|If loan was impaired at the beginning of the period, it must be included in the average impaired loan disclosures






