[image: image1.jpg]MAINEBANKERS

Association






Legislative Report

April  11, 2011
GREAT CROWD @ MEET YOUR LOCAL BANKER NIGHT.  The annual Meet Your Local Banker held last week at the Governor Hill Mansion in Augusta was well received by both bankers and legislators.  In spite of a last-minute Democratic caucus that directly conflicted with our event, most of the Legislative Leadership and members of the Insurance and Financial Services Committee were there.  We had 23 member institutions represented by over 75 bankers and approximately 60 Legislators registered.  It was a great showing to have so many bankers at this all-important, legislator-constituent event and timely as the list of banking issues under discussion keeps growing.

STAFF MEETS WITH AG BILL SCHNEIDER & ASSISTANT AG LINDA CONTI.  Maine’s AG will be meeting again with his counterparts from 49 other states to discuss the proposed settlement with the large national residential mortgage servicers.  In a meeting with Maine’s AG, Kathy Keneborus and Chris Pinkham cautioned that any settlement with the largest servicers will likely become draft language for state legislation in the very next session.
INTERCHANGE STATUS REPORT. The Interchange hearing (LD 1251) began with our opposition team of John Witherspoon (Skowhegan), Jim Donnelly (Machias), Yellow Breen (Bangor) and Kathy Keneborus.   All were very successful in articulating their specific bank and broad industry opposition to LD 1251 and how the bill would negatively impact Maine’s consumers and banks.  Kathy Keneborus’ testimony concentrated on comparing LD 1251 to the provision within the Durbin Amendment that passed as part of Dodd-Frank Act.  The proponents acted as if LD 1251 would not impact Maine banks.  There was also major evidence of specific retailers not understanding how the payment system or the pricing worked.  Even when challenged they insisted that all the Legislators needed to do was to just save retailers some expenses at the expense of banks.   
All opposition stakeholders had counted votes going into the work session and felt optimistic that we would probably get a strong ONTP on the bill until IFS Senate Chair Whittemore called for a 10 minute recess and this resulted in a tabling until the next work session on April 29th.   In the interim, all stakeholders will meet and discuss the bill.  Merchants claim that they are not able to offer cash discounts in Maine due to a law change made during last year’s session.  MBA and the MCUL have met, and we feel the only compromise we can make is to support amending Maine, so merchants will feel more comfortable offering cash discounts, provided the merchant does not discriminate against the issuer or a payment network.
RECENT HEARINGS

LD 805 An Act To Decrease the Tax Burden on Maine's Seniors. Chris Pinkham testified in favor of this bill.  In his testimony he stated “MBA recognizes the fiscal impact of this bill may render it impracticable this year but should not restrict debate.  If concepts like those proposed in LD 805 were passed, retirees would see Maine in a different light; and, rather than fleeing the state, they may be attracted to stay and keep strong medical, legal, financial and philanthropic relationships in Maine.  They would also spend their hard earned money in our state rather than another.  MBA strongly urges the Taxation Committee to evaluate all proposals for modifying the current taxation policies, and particularly those that take significant income away from our retiree base. “ 
LD 1130 An Act To Amend the Laws Regarding the Determination of Domicile Based on the Geographic Location of an Individual's Bank.  Peter Judkins testified in support of LD 1130 at a public hearing on Tuesday in the Taxation Department.  This is Peter’s second time testifying on this issue as he testified at the Governor LePage’s first Red Tape Audit meeting.  Thank you, Peter, for your testimony and keeping this issue in front of our elected officials!  The credit unions testified in support of the bill.  The work session for the bill is set for next Tuesday, April 12th. There were no opponents and no fiscal note!
LD 898   An Act to Reform the Maine Estate Tax 

LD 1147 An Act To Conform Maine's Estate Tax to the Federal Estate Tax  It appears that a majority of the members on the Taxation Committee have an appetite for increasing Maine’s estate tax exemption, but any adjustments in this area will have to be included in the Governor’s budget.  Any standalone bill that passes would more than likely be “killed” on the Appropriations’ table at the end of the session because there would be no money to fund the bills.  The Taxation Committee will report back to the Appropriations Committee about the estate tax issue during the first week in April.  
NEW BILLS PRINTED – Since last Legislative Report
LD 1235 An Act To Allow a Tax-free Employee Illness Account.  This bill allows an employer to establish an illness account for employees who do not receive compensated sick leave. Both the employer and employee may contribute to the illness account up to an amount equal to one week of the employee's wages, and the employee may withdraw funds from the account equal to one hour of the employee's wages for every hour the employee is unable to perform the employee's duties due to illness. The funds contributed to the account are not subject to state unemployment tax or income tax.

LD 1243  Resolve, To Direct the Bureau of Consumer Credit Protection To Recommend Changes to Credit  Reporting Laws Concerning Paid Debts.  This resolve directs the Department of Professional and Financial Regulation, Bureau of Consumer Credit Protection to review the credit reporting debt collection laws specifically concerning debtors whose credit reports do not correctly reflect the payment of debt. The bureau is directed to submit its findings to the Second Regular Session of the 125th Legislature (in 2012).

LD 1251 An Act To Prevent Credit Card Company Unfair Trade Practices. This bill prohibits electronic payment systems from imposing certain restrictions on merchants relating to the acceptance of credit cards, charge cards, debit cards or other stored-value cards as payment for goods and services.  (See lead story)
LD 1332 An Act to Amend the Maine Condominium Act.  The bill provides that assessments for common expenses accrue, free from a lien of a foreclosing first mortgagee, from and after the initial date set for public sale of a condominium unit.  The bill defines the term "priority amounts" to mean the amount of the association's regular assessments that would have become due during the 6 month period immediately prior to initiating a lawsuit to enforce a lien. It establishes that a lien securing priority amounts is prior to a first mortgage.  A lien for unpaid assessments is extinguished unless proceedings to enforce the lien are instituted with 5 years.

LD 1338 An Act to Amend the Maine Consumer Credit Code To Conform with Federal Law.  This bill is sponsored by our regulators. This bill incorporates consumer protections found in federal law and regulation, including restrictions on credit card lending found in the federal Credit Card Accountability Responsibility and Disclosure Act of 2009 and the implementing provisions of federal Regulation Z, 12 Code of Federal Regulations, Section 226.1 et seq., adopted by reference in TILA ; Maine's Regulation Z-2. It also amends the Maine Consumer Credit Code's TILA provisions based on authority granted by the federal Dodd-Frank Wall Street Reform and Consumer Protection Act. The bill amends sections of the Maine Consumer Credit Code relating to the registration of loan officers, since those provisions have been supplanted by new statutes governing the licensing of mortgage loan originators.

LD 1360 An Act to Provide Prevailing Mortgagors Attorney's Fees in the Foreclosure Process.  This bill allows a mortgagor to recover court costs and attorney's fees if the mortgagor prevails in a foreclosure action.
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